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Fitch’s “ESG Relevance Score” 

• Unique scoring system for the relevance and materiality of ESG to credit profile and ratings 

• Fitch is not measuring ESG merit (e.g., we are not measuring the level of good or bad behavior) 

• Rather Fitch shows where each factor has impact in current qualitative and quantitative analysis 

• ESG Relevance Scores will be incorporated in ratings reports and Ratings Navigators 

Environmental Factor Examples Governance Factor 

Examples 

Social Factor Examples 
 

 
• Greenhouse Gas Emissions & Air Quality 

• Energy & Fuel Management 

• Waste & Wastewater Treatment 

• Waste & Hazardous Materials 

• Exposure to Environmental Impacts 

 

 

 

 
• Community Relations & Social 

Access 

• Customer Welfare, Product Safety & 

Data Security 

• Labor Relations & Practices 

• Employee Wellbeing 

• Exposure to Social Impacts 

 

 

 

 

 

• Operational Execution 

• Governance Structure 

• Group Structure 

• Financial Transparency 

 

 

 

1. Irrelevant to the entity rating and irrelevant to the sector 

2. Irrelevant to the entity rating, but relevant to the sector  

3. Minimally relevant to rating, either very low impact or actively managed in a way that results in no impact on the 

entity rating. Equivalent to ‘Lower’ Relative Importance within Navigator  

4. Relevant to rating, but not a key rating driver, but has an impact on the entity rating in combination with other 

factors. Equivalent to ‘Moderate’ importance within a credit Navigator  

5. Highly relevant, a key rating driver that has a significant impact on the entity rating on an individual basis. 

Equivalent to ‘Higher’ relative importance on a credit Navigator  

What is the ESG 

Relevance Score 

What does 1-5 mean 

on the scoring 

system 



ESG Relevance Summary for 1,534 Corporate Issuers Currently 
Published 

No 
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Introducing the ESG Relevance Navigator 
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Connecting ESG 

with Credit 



Emissions Regulations Main Driver of Environmental Risks… 
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Environmental Elements Driving Issuer Impact, By Sector 
ESG Score of '4' or '5' - Data as of January 4, 2019 

GHG Emissions/Air Quality (-) Energy and Fuel Management (-)

Water & Wastewater Treatment (-) Waste & Hazardous Materials (-)

Exposure to Environmental Impacts (-) Environmental (+)

Source: Fitch Ratings 

(-) Signifies negative influence on credit risk. (+) Signifies positive influence on credit risk 

None None 



… With Regional Variations Reflecting Policy Differences 
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Environmental Elements Driving Issuer Impact, By Region 
ESG Score of '4' or '5' - Data as of January 4, 2019 

GHG Emissions/Air Quality (-) Energy and Fuel Management (-)

Water & Wastewater Treatment (-) Waste & Hazardous Materials (-)

Exposure to Environmental Impacts (-) Environmental (+)

Source: Fitch Ratings 

(-) Signifies negative influence on credit risk. (+) Signifies positive influence on credit risk 



Broad Consumer Trends Drive Social Risks… 

0

5

10

15

20

Food,
Beverage &

Tobacco

Industrials &
Transportation

Natural
Resources

Real Estate &
Construction

Retail,
Consumer &
Healthcare

Services &
Communication

Utilities Generic

(% of Issuers) 

Social Elements Driving Issuer Impact, By Sector 
ESG Score of '4' or '5' - Data as of January 4, 2019 

Community Relations & Social Access (-) Customer Welfare, Product Safety, Data Security (-)

Labor Relations & Practices (-) Employee Well-being (-)

Exposure to Social Impacts (-) Social (+)

Source: Fitch Ratings 

(-) Signifies negative influence on credit risk. (+) Signifies positive influence on credit risk 



…Particularly in Developed Markets 
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Social Elements Driving Issuer Impact, By Region 
ESG Score of '4' or '5' - Data as of January 4, 2019 

Community Relations & Social Access (-) Customer Welfare, Product Safety, Data Security (-)

Labor Relations & Practices (-) Employee Well-being (-)

Exposure to Social Impacts (-) Social (+)

Source: Fitch Ratings 

(-) Signifies negative influence on credit risk. (+) Signifies positive influence on credit risk 



Governance Issues Generally Common Across Sectors… 
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Governance Elements Driving Issuer Impact, By Sector 
ESG Score of '4' or '5' - Data as of January 4, 2019 

Operational Execution (-) Governance Structure (-)
Group Structure (-) Financial Transparency (-)
Governance (+)

Source: Fitch Ratings 

(-) Signifies negative influence on credit risk. (+) Signifies positive influence on credit risk 



…But Show Considerable Regional Variation 
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Governance Elements Driving Issuer Impact, By Region 
ESG Score of '4' or '5' - Data as of January 4, 2019 

Operational Execution (-) Governance Structure (-)
Group Structure (-) Governance (+)
Financial Transparency (-)

Source: Fitch Ratings 

(-) Signifies negative influence on credit risk. (+) Signifies positive influence on credit risk 



Governance Elements More Likely to Be Jointly Relevant 



Types of Governance Issues Often Linked 
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Highest Relevance When Financial Links Strong 

0

5

10

15

20

25

EAQ EFM EWT EHZ EIM SCR SCW SLB SIM GEX GGV GST GTR

(Number of elements) 

ESG Elements With Relevance Score of '5' 

Source: Fitch Ratings 



2 
Heat Maps – ESG 

Impact Across 51 

Corporate Sectors 



Heat Map – Corporates >1% of Entities per Sector Threshold 
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